WAC 458-20-143 PUBLI SHERS OF NEWSPAPERS, NAGAZI NES, PERI ODI CALS

BUSI NESS AND OCCUPATI ON TAX

PRI NTI NG AND PUBLI SH NG Publ i shers of newspapers, nmagazines and
periodicals are taxable under the printing and publishing classification upon
the gross incone derived fromthe publishing business.

Persons who both print and publish books, nmusic, circulars, etc., or any
other item are I|ikewise taxable wunder the printing and publishing
classification. However, persons, other than publishers of newspapers,
magazi nes or periodicals, who publish such things and do not print the sane,
are taxabl e under either the wholesaling or retailing classification, neasured
by gross sales, and taxable under the service classification, neasured by the
gross incone received from adverti sing.

RETAI L SALES TAX

Sal es of newspapers, whether by publishers or others, are specifically
exenpt fromthe retail sales tax.

However, sales of magazines, periodicals, and all publications other
t han newspapers are subject to the retail sales tax when nade to consuners.

"NEWSPAPER' DEFI NED. The word "newspaper" means a publication of genera
circulation bearing a title, issued regularly at stated intervals of at |east
once every two weeks, and formed of printed paper sheets without substanti al

bi ndi ng. It must be of general interest, containing information of current
events. The word does not include publications devoted solely to a
speci alized field. It shall include school newspapers, regardless of the

frequency of publication, where such newspapers are distributed regularly to a
pai d subscription |ist.

Sales to newspapers, nagazine and periodical publishers of paper and
printers ink which becone a part of the publications sold, and sales by
printers of printed publications to publishers for sale, are sales for resale
and are not subject to the retail sales tax.

Wth respect to comunity newspapers which are distributed free of
charge, where the publisher has a contract with his advertisers to distribute
the newspaper to the subscriber in consideration for the paynments nmade by the
advertisers, it will be construed that the publisher sells the newspaper to
the advertiser, and, therefore, the retail sales tax wll not apply wth
respect to the charge nmade by the printer to the publisher for printing the
newspaper or with respect to the purchase of ink and paper when the publisher
prints his own newspaper.

Sal es to newspaper, mnmgazi ne or periodical publishers of equipnment and
of supplies and naterials which do not beconme a part of the finished
publication which is sold are subject to the retail sales tax. This includes,
among others, sales of engravings, fuel, furniture, lubricants, machinery,
negatives and plates used in offset printing, photographs, stationery and
witing ink. Sal es of engravings to publishers are subject to the retai
sales tax unless the publisher resells such engravings wthout intervening
use.

Sal es to newspaper, mnmgazi ne or periodical publishers of baseball bats,
bi cycles, dolls and other articles of tangible personal property which are to
be distributed by the publisher as gifts, premuns or prizes are sales for
consunption and subject to the retail sales tax.

So-called "sales" by authors and artists to publishers of the right to
publish scripts, paintings, illustrations and cartoons are nere licenses to
use, not sales of tangible personal property and, therefore, are not subject
to the retail sales tax.



USE TAX

Publ i shers of newspapers, magazines and periodicals are subject to tax
upon the value of articles printed or produced for use in conducting such
busi ness.

[Statutory Authority: RCW82.32.300. 83-16-053 (Order ET 83-5), "458-20-143,
filed 8/1/83; 83-07-034 (Order ET 83- 17), "458-20-143, filed 3/15/83; O der
ET 70-4, "458-20- 143 (Rule 143), filed 6/12/70, effective 7/12/70.]



